RESOLUTION NO.: 52-2024
INTRODUCED BY: Mayor Thomas

A RESOLUTION TO AUTHORIZE AN AGREEMENT WITH THE
AUDITOR OF THE STATE OF OHIO FOR FINANCIAL STATEMENT
AUDITS FOR FISCAL YEAR 2023.

WHEREAS, the City is required to have its annual financial statements audited in
accordance with accounting principles generally accepted in the United States and needs this to
be done for the year ending December 31, 2023, which services can be provided pursuant to the
letter agreement from the Auditor of State attached hereto and incorporated herein as Exhibit A.

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Richmond
Heights, State of Ohio, that:

Section 1: The Mayor is authorized to execute the letter agreement attached hereto as
Exhibit A with the Auditor of the State of Ohio for the services set forth therein in a total amount
not to exceed $28,700.00.

Section 2: The funds needed for the agreement authorized in Section 1 of this
Resolution shall come from Fund No. 100-7150-52144.

Section 3: It is found and determined that all formal actions of this Council concerning
and relating to the adoption of this Resolution were adopted in an open meeting of this Council,
and that all deliberations of this Council and any of its committees that resulted in such formal
action, were in meetings open to the public, in compliance with all legal requirements, including
Section 121.22 of the Ohio Revised Code.

Section 4: This Resolution shall take effect and be in force from and after the earliest
period allowed by law.

PASSED:_Kpn( S, LYy

APPROVED: | | G,019

K{m A. Tyrrfa:s, M‘(yor
ATTEST: 11 O~ 216 o

Tracey Blair 9‘0y Jordan :
Clerk of Council résident of Counci
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Exhibit A

OHIO AUDITOR OF STATE el 49305

ConractUsta oluoaodimor gy

KEITH FABER 80, 202370

March 26, 2024

Tom DiLellio, Interim Finance Director
City of Richmond Heights

Cuyahoga County

26789 Highland Road

Richmond Heights, Ohio 44143

This engagement letter describas the arangement between tha City of Richmond Heights, Cuyahoga
County.Ohb(thaCiiy)andmaAudRmMSmtaindudngmsobiadivaandsaopeomwsewbeswewil
provide, the Cily's required involvement and assistance in support of our services, the related feo
arrangements, and other terms and conditions designed to ensure that our professional services salisly the
City's audit requirements.

RARY ERV!

Wae are pleased lo confirm our acceplance and our undarsianding of this audit engagement by means of
this letter.

Wo will audit tha City's basic financial statements as of and for the year ended December 31, 2023 fo
expless our opinion conceming whather the basic financial statements and related disciosures present
fawty, in all material respacts, the City’s financial position, changes in financial position, and required
budgetary comparisons, in conformity with U.S. generally accepted accounting principles.

The objectives of our audit are to oblain reasonatie assurance about whether the financial slatements for
each opinion unit and related disclosures are free from material misstatement, whether due to fraud or
error, and to issue an auditor's repor that includes our opinion. Reasonable assurance is a high level of
assurance but is not ebsokite assurance and therefore is not & guarantee that an audit conducied in
accordance with auditing standards generally accapted in the United States of America (GAAS) and the
financial audit standards in the Comptroller General of the United States’ Government Auditing Standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considerad malarisi if, individualy or in the aggregate, they would influence the judgment mads by a
reasonable user based on the financial statements.

We wil also opine on whether supplementary information is fairly presented, in ali material respacts. in
relation to the basic financial statements laken as a whola.

Woa will apply cerlain imited procedures to required supplamentary information. However, we will nol opine
orprovideanyassumceonmishbmﬁonbecausamm&mdprocoduresdom!pmvidemwiﬂx
sufficient evidence to express an opinion o provide any other assurance.

We expect lo delfiver our report on or about September 30, 2024.

Efficient . Eifectlive . Transparent
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Engagement Team
The engagement will be led by:

* William Ward, CPA. Assistant Chief Audilor, who will be responsibie for assuring the overall quality,
value, and imeliness of our services to you,

¢ Matthew Goldman, Senior Audit Manages, who will be responsible for managing the delivery of our
services to you; and

~ Josh Ziegler, Audit Manager, who will be responsible for on-site administration of our services to you.
R AUDITOR RESP! ) IE

We will conduct our audit in accordance with GAAS and the Complrolier General of the United States’
standards for financial audits included in Government Audiing Standards, the Single Audit Act
Amendments of 1998, and Title 2 U.S. Code of Federal Reguiations (CFR) Past 200, Uniform Administrative
Requirements, Cost Frinciples, and Audit Requirements for Federal Awards {Uniform Guidance). As par
of an audit in accordance with GAAS. we exercise professional judgment and maintain professional
skeplicism throughout the audit. We also:

1. Kentify and assess the risks of material misstatemant of the financial statements, whether due lo
fraud or etror, design and perform audit procadures rasponsive to those risks. and oblain audd
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is highar than for one resulling from error,
as fraud may involve collusion, forgery, intenlional omissions. misrepresentations, or tha override
of intemal control.

2. Obtain an understanding of intemal control relevant to the audit in order to design audil procedures
that are appropriate in the circumslances, but not for the purpose of expressing an opinion on the
effectivoness of the entity's intemal control. However, we will communicate o you in wriling
concering any significant deficiencies or material woaknasses in internal control relevant to the
audit of the financial statements that we have identified during the audit

3. Evaluate the appropriateness of accounting policies used and the reasonablenees of significant
accounting estimates made by managemenl, as well as evaluale the overall presentation of the
financial statements, including the disclosures, and whather the financial staterments reprasent the
underying transactions and events in 8 manner thal achieves fair presentation.

4. Tost the City's compiiance with certain provisions of laws, regulations. contracls, and grants #
noncompliance might reasonably diractty and materially affact the financial statements. However.
except for major federal financial assistance programs, our objective is not to opine on overall
compliance with these provisions,

5. Conclude, based on the audit evidence cblained, whethor lhere are conditions or events,
considered in the aggregate, that raise substantial doubt about your ability to continue as a going
concern for a reasonable period of time.

Because of inherant limitations of an audit, together with the inherent timitations of internal control, an
unavoidable risk that some material misstatament, whather due to fraud or eror, may not be delacted
exists, aven though the audil is propery planned and performed in accordance with GAAS. It is not cost-
efficiant to design procadures to detect immalerial ecror of immaterial fraud. Also, because of the
characleristics of fraud noted above, a properly designed and executad audit may not detect a malerial
fraud.
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‘or grant funding subject to the Uniform Guidance, as the Guldance requires, we will delermine the major
foderal award program{e) and tast controls over compliance to svaluate the effectivenass of the dasign and
operalion of conrols that we consider relevant to praventing or detecting material noncompliance with
compliance requirements applicable 10 each major faderal award program. However, our tesis will be iass
in scope than would be necessary to opine on thosa controls and, accordingly, no opinion will be expressed
in our report on internat control issued pursuant to the Uniform Guidance.

Additionally, the Uniform Guidance requires that we also plan and perdform the audit to obtain reasonable
assurance about whether material noncompliance with the applicable compance requirements occurred,
whether due to fraud or efror, and express an opinion on complianca based on the audit. Whila reasonable
assurance is a high lavel of assurance, it is not absolute assurance and therefora is not 8 guarantee that
an audit conducted in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance
will always detect material noncompliance when it exists. The risk of not detecting material noncompliance
resutting from fraud s higher than for that resulting from error, as fraud may involve collusion, forgery,
intentiona! omissions. misrepresentations, or the override of intemal control. Noncompliance with the
compliance requirements is considered material ¥ thero ls a substantial likelihood that, individually ot in the
aggregate, it would influence the judgment made by 8 reasonable user of the report on compliance abaut
the entity's compliance with the requirements of the federal programs as a whole. Our procedures will
consist of tests of transactions and other applicable procedures described in the OMB Conpliance
Supplement for the types of compliance requirements that could directly and materially affect each of your
major programs.

In performing en audit in accordance with GAAS, Government Audling Standards, and the Uniform
Guidance, the auditor's responsibilities are to:

« exercise professional judgment and maintain professional skepticism throughout the audil;

» identity and assess the risks of material noncompliance, whether due to fraud or etror, and design
and perform audit procedures responsive to those risks, Such procedures include examining. on &
test basis, evidence regarding the entity's compliance with compliance requiremants subject to
audit and performing such other procedwas as the audilor considers necessary in the
circumstances’ and

« obtain an understanding of the entity’s internat control over compkance relevant to the audit in ordar
to design audit procedures that are appropriate in the circumstances and to test and report on
intamnal control over compliance in accordance with the Uniform Guidance but not for the purpose
of expressing an opinion on the effectivensss of the entity’s internal control over compliance.

Accordingly, no such opinion is expressed.
In accordance with the Uniform Guidance, we will prepare the following report:

independent Auditor's Report an Compliance with Requirements Appkcabie To Each/the Major Federal
Program and on Internal Conlrol Over Comphiance Required by the Uniform Guidance

QOur report on compliance will include our opinion on compliance with major federal financial assistance
programs and also describa instances of noncompliance with Federal requirements we detect that
require reporting per tho Uniform Guidance. This report will also describe any significant deficiencies
andfor material weaknesses we identify relating to controls used to administer Federal award programs.
However, this report will not opine on intemal control used to administer Federal award programs.

Wa are also responsible for compleling certain parts of OMB Form SF-SAC (the Dala Collection Form).
ions! Audi —

As part of this engagement the Auditor of State will communicate certain additional matters (if applicabie)

to the appropriate members of menagement and to thoss charged with govemance. These matiers include:
1. Misstalements for comrection, whather corected or uncorrectod

a. We will present those charged with governance our Summary of Identified Misstataments
{if any) ol the conclusion of our audd;
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2. Instances where we believe fraud may exist. These would include instances where we:
8. Have persuasive evidence that fraud occured.
b. Determined traud risks exist and were unable to obtain convincing evidence to determine

that fraud was uniikely;

3. Noncompliance thal comes to our aftention. However, our audit provides no assurance thal
noncompliance generaily will be delacted and only reasonable assurance that we will datoct
noncompliance directly and materially sffecting the determination of financial statement amounis:

4. Significant risks identified during the audit

5. Any disapreements with management, whather or not satislactorily resotved, about matiers that
individually or in the aggregate could be significant to the financial statemants of our opinion;

6. Our views about maHers thal were the subject of management’s consullation with other
accountants abowt auditing snd accounting matters,

7. Significant, unusual! transactions:

8. Major issues that were discussed with management related o relaining our services, including.
among other matiers, any discussions regarding the application of accounting principles and
audiling standards;

9. Significant difficulies we encountered during the audit, including significant delays by
management. the unavaitabllity of City personnel, or an unwilingness by management lo provide
information necessary lo perform our procedures; and

10. Mattars that are difficult or contentious for which we conzulted oulside the engagement team and
that are. in our professional judgment, significant and relevant to those charged with governance
reganding their responsibility fo oversee the financial reporting process.

Wae will at20 communicate pertinent information, as necessary in our professional judgment, to those that
have ongoing oversight responsibililies for the audited entity, including contracting parties or legislative
comimitiees, if any.

Our evaluation of internal control may provide evidence of waste or abuse. Because the determination of
waste and abute is subjeclive, we are nol required to perform specific procedures to detect wasta or abuse.
if we detect wasle or abusae, we will detesmine whether and how to communicate such matters.

#f for any reason we are unable to complate the audit or are unable to form an opinion, we may disclaim an
opinion on your financial staloments. In this unlikely event, we will communicate the reason for disclaiming

an opinion to you, and to those charged with govemance, in writing.

YOUR MWANAGEMENT RE NSIBILITIES AND IDENTIFICATION OF THE AP
REPORTING FRAMEWORK

We will audit assuming that management and those charged with govemance acknowledge and understand
they are responsible for:

1. Preparing the financial stetements and other financial information, inchsding related disclosures
and selecting and applying accounting principles in accordance with acoounting principles
generally accepiad in the United States of America. This includes compliance with Ohio Admin.
Code 117-2-01 which requires designing, implementing and mainiaining intemnal controls relevant
to preparing and fairly presenting financial statements fres from material misstatement whelher
due to fraud or error.
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2.

Providing us with:

a. draht financial statements, including all information relevant to their preparation and fair
prasentation, whether obtsined from within or outside of the general and subsidiary
fedgers (including ¥l information relevant lo the preparation and fair presentation of
disclosuras) and any accompanying other information in time to allow the auditor o
complate the sudit in accordance with the propoged timeline;

b. access to all information of which management i aware that is relsvant to the preparation
and fair presentation of the financial statements, including an expecistion thal
management will provide access to information relevant to disclosures;

c. written representations as part of the engegemaent, from management and/or attorneys,
understanding separate logal fees from attomneys may resull;

d. additional information thal we may request from management for the audit;

o. unrestrictad access to persons within the City from whom we determine & necessary lo
cbiain audit evidence;

f. the initial sefection of and changes in significant acoounting policies and their application;
and

g. the process management uses lo formulste particularly sensitive accounting estimates
and the basis for their conclusions regarding the reasonableness of those estimates.

Inform us of evenls occurring or faclts discovered subsequent to the date of the financial
statemants, of which management may become aware, that may affect tha financial statements.

Praparing supplementary information (including the Schedule of Expenditures of Federal Awards)
in accordance with the spplicabla criteria.
a. Inciude our report on the supplementary information in any documant thatl includes the
supplementary information and that indicates that the auditor has reported on this
b. Present the supplementary information with the audiled financial statements of, il the
supplementary information will not be presantad with the sudited financial slatements, to
make the audided financial statements readily available fo the intended users of the
supplementary information no later than the dala of issuance by the City of the
supplemantary information and the auditor's report thereon.

Reporting fraud and noncomgpliance of which you are aware to us.

Reviewing drafts of the audited financial statements, disclosures, any supplemental information,
auditor's reports and any findings; and informing us of any edils you believe may be necessary.

Designing and implementing programs and controls to pravent and detact fraud.

You should not rely on our sudit as your primary means of detecting fraud.

Compliance with Laws and Requigtions
Management and those charged with govemance are responsible for:

21333908 _2

Being knowladgeable of, implementing systems designed to achieve compliance with. and
complying with, laws, regulations, contracts, and grants applicable to the City.

ldentifying for us other financial audits, altestation engagements, performance audits, intemnal
audits, reports from regulators or other studies related to the City (if any), and the corrective aclions
taken to address these audits’ significant findings and recommendations.

Tracking the slatus of prior audit findings.

Taking imety and appropriale steps to remedy fraud, noncompliance, violations of provisions of
laws, regulations, contracts or grant agreemants, waste or abuse we may report.
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5. Praviding your views and planned corrective action on audit findings we may report.

Internal Control

Management and those charged with governance are responsible for designing. ¥nplementing and
maintaining intemal control relevant to compliance and the preparing and faidy presenting financial
statermnonts thal are free from material misstatement, whather due o fraud or error. Appropriate supervisory
reviews are necessary Lo reasonably assure that adopted policies and prescribad procedures are followed.

Service Oganizations

Service organizations are other governmental entities, organizations, or companies thal provide services
to you, as the user City. relavant lo your internal controls over financial reporting. Service organizations
process transactions reflected in your City's financial statements, and therefore fall within the scope of our
audit. While service organizabons are responsible for eslablishing and maintaining their intemal controd,
you are responsible for being aware of the service organizations your City uses, and for establishing
controls to monitor the service organization's performance. Becausa the complexity of service organization
transaction processing can vaty considerably, your monitoring activitios can vary accordingly.

When transaction processing is complex and the volume of transactions is retatively high, oblaining and
reviewing a service organization auditor's /ndependent Service Auditor's Report on Management's
Description of 8 Service Organization's System and the SuRabikly of the Design and Opersling
Effactivenass of Controls Report (Type 2 Service Organization Control Report (SOC 1)) may be the most
effective method of meeting your responsibility o monitor a service organization, and may also be the only
efficiant means by which we can oblain sufficiont evidance regarding their internal controls. AT-C Section
320, Reporting on an Examinalion of Controls at a Service Organization Relevant ta User Entities’ Intemal
Control Over Financial Reporting discusses the aforementioned report. (in some circumstances, wa can
accept a suitably-designed agread-upon procadures report (AUP) in lisu of a SOC 1 repor.)

You are responsibie for informing our staff of the service omganizations your
City uses, and for monitoring these service organizations’ performance.

Servica organizations of which we are aware are:
+ Cuyahoga County, which bills and collects your City’s property taxes
+ Regional Income Tax Agency, which collects your City’s incoma taxes
+ Lileforce Managemenl, which bills and collects your City's EMS charges for services

Pleasa confirm {o us that, to the best of your knowledge, the above listing is complete.

Of the service organizations above, those for which wa believe the complexity of processing and voksme of
transactions warranl a SOC 1(or AUP) report are:

+ Regional income Tax Agency, which collects your Cily's incoms taxes
« Lifaforce Management, which bils and collects your City's EMS charges for services

Without an acceptable SOC 1 or AUP report for the above-listed organizations, generally accepted auditing
standards may requira us to qualify our opinion on your City financial statements due to an insufficiency of
sudit evidence regarding sarvice organization transactions included in your City's financial statements. You
are responsible for communicating the need for a SOC 1 or AUP raport to these service organizaltions.

Uniform Guidance end Related Reporting

You are responsible for identifying all federal awards received and understanding the compliance
requirements, federal statutes. regulations and the terms and conditions relating to Federal award
programs, and for complying with them. You are responsible for compiling the Schedule of Expenditures
of Federal Awards and accompanying footnote disclosures.
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For grant funding subject to the Uniform Guidance, you are required lo design, impiement, and maintain
effective internal controls lo reasonably assure compliance with federal slatules, regulabons and larms and
conditions of federal awards and controls relating o prepering the Schedula of Expenditures of Federal
Awards. Additionaily, you are responsibie for evaluating and monitoring noncompliance with federal laws,
siatutes, regulations, rules, and provisions of contracis or grant agreemants of federal awards: laking
prompt action when inslances of noncompliance are ilentified inciuding noncompliance identified in audit
findings: promplly following up and taking corrective action on reported audit findings: and for preparing a
summary of schadule of prior audit findings and a separate corrective action plan.

You are responsible for informing us of significant subrecipient relationships. beneficiary relationships and
contracior relstionships (previously known as vendor relaticnships), when the contractor has responsibility
for program compliance and for the accuracy and completeness of that information.

You sre responsible for completing your City's Data Collection Form and assuwring the reporiing package
{inciuding the Data Collection Form) is filed in accordance with the electronic submission requiremaents.

You are responsible for providing elecironic files that are unlocked, unencrypled and in a lext searchable
PDF format for your City's single audi! submission of the reporiing package to the Federa! Audi

Clsaringhouse
REPRESENTATIONS FROM MANAGEMENT

Upon concluding our engagement, management and. when appropriate, those charged with governance
will provide lo us written representations about the audit that, among other things, will confirm, o the best
of their knowledge and belief:

« management’s responsibiity for preparing the financial statements and relevan! disciosures in
conformity with generally accepted accounting principles, and the Schedule of Expenditures of
Federal Awards in accordance with the Un¥orm Guidance;

o the availability of original financial records and related data, the completeness and availability of
all minutes of the legislative or other bodies and committee meetings:

* management's responsibiity for the City's compliance with laws and reguiations:

« the identification and disclosure to the suditor of ali laws, regulations, and provisions of contracts
and gran! agresments directly and materially affecting the determination of financial statement
amounts; and

« the absence of fraud involving management or employees with significant roles in intarmnal control.

Additionally, we will request representations, as applicable, regarding:

e the inclusion of all componentis, and the disciosure of ail joint ventures and other related
organizations:
the proper classification of funds, ne! position and fund balances:
the proper approva! of reserves of fund equity:
appropriate accounting and disclosure of related party transactions;
compliance with laws, regulations, and provisions of contracts and grant agreements, including
budget laws or ordinances; compliance with any tax or debt limits, and any debt covenants;
representations relative lo required supplementary information;
the identification of a¥ federa! assislance programs, and compliance with grant requirements; and
avenis occurring subsequent lo the fiscal year and requiring adjustment to or disclosura in the
financia) statements or Schedule of Expenditures of Federal Awards.

* & O

is responsible for adjusting the financial statemeants to comect misstatements we may delect
duting our audit and for affiming to us in the representation letter that the effects of any uncorrected
misstatemants we bggregate during our engagemenl and pertaining to the Istest period the stalements
present are immaterial, both individually and in the aggregats, to the opinion unils. (Financial stalements
include the related disclosures and required and other supplemental information),
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TERMS AND CONDITIONS SUPPORTING FEE

As B result of our planning process, the City and the Auditor of State have agreed to an approach designed
to meet the City's objectivas for an agreed-upon fee, subject to the following conditions.

tor Re iy
In providing our servioes, we will consull with the City regarding matters of accounting. financial reposting,
or other significant business issues. Accordingly, our fee includes estimated time necessary for this
consultation. Circumstances may require the Auditor of Stale to confin balances with your financial
institution rezulting in additional nominal charges which will not requira an amendment to this agreament.
However, should a matter require research, consullation or audit work bayond this estimate, the Auditor of
State and the City wili agree to an appropriate revision in services and fee. These revisions will also bo set
forth in the form of the atlached Amendmen! to Engagement Lelter.

Your Mansgement Responsibiliios

The City will provide in a timely manner afl financial records and related information o us, an initial list of
which has baen fumished to you, including timely communication of ail significant accounting and financial
reporting matters, as well as working space and clarical assislance as mutually agreed upon and as is
normal and reasonsable in the circumstances. When and if for any reason the Cily is unabie to provide
thess schedules. information and assistance, the Auditor of State and the City will mutually revise the fes
to refloct additiona! services, if any, we require to achieve these objectives. Those revisions will ba set forth
in the form of the allached Amendment to Engagement Letler.

ntial Inl :

You should make every altempt to minimize of eliminale the ransmission of personal information to the
Auditor of State (AOS). All documents you provide to the AOS in connection with our services including
financial records and repoits, payroll records, employee rosters, health and medical records, tax records,
elc. should be redacied of any parsonal information. Parsonal information includes social sacutity numbers,
date of birth, drivers’ koanse numbers of financial institution account numbers associated with an individual.
The public office should redact all personal information from elactronic records before they are transmitted
to the AOS. This informabion shouid be fully blacked out in all paper documents prior to sending to the
AGS. if porsonal information cannot be redacted from any records or documents; the public office must
identify these records lo the AOS.

if redacting this personal information compromises the audit or the ability to prepara financial stalements,
the public office and the AOS will consider thaza exceplions on a case-by-case basis. Addiionally,
redacting this information creates a hardship on the public office in terms of resources, recordkeeping of
olher issuas, the public office and the AOS may collaborale on akemative methods of providing tha public
office’s data to the AOS without compromising the personal information of individuals served by the public
office. The AOS is willing to work with the public office and it is our intent to greatly reduce the amount of
personal information submitted to the AOS for sudit or financial statement preparation purposes. itis
important that the public office review intemal policies to find ways o eliminate as much personal
information from financial records as possible by substiluting non-personal information (i.e., chanpe social
security numbers to employes identification numbers),

Fee
Except for any changes in fees and expenses which may resuit from the circumsiances described above,

we axpect our fees and axpenses for our audit services will not exceed $28.700.

Pursuant to Ohio Rev. Code § 117.13, you may charge all of this audit's cost to the genaral fund or you
may allocate the cost among the general fund and other eligible funds. While eligible funds may include
tederal grant funds. additonal restrictions under the Uniform Guidance 2 CFR 200.425 should be
considered. For mora information, refer to tha annual Hourly Audit Rates and Allocation of Audil Costs

technical bultetin available at www.ohlosdH#or.Qov.

21333908 _2



City of Richmond Heights
March 28, 2024
Page 8

eServices Portal and Billing

The Auditor of State’s billing statements are available through thu offica’s eServices portal located at
hitpseservices ohioguditor gov. Cliants are required to dasignate one, or more, authorizad usars who
must complate the registration process to establish an eServices account. A confirmad account will have
the ability to access andlor update information regarding their customer account, including entity conlact
information, biling and payments, and an electronic check oplion for online payments. Authorized users
are encouraged to keep aServices contact information updated.

Auditor of Stats billing statemeants are preparad monthly. and ara sent to clients who have an outstanding
balance through a paperiess electronic billing system. Audit and Local Government Services are charged
monthly, while clients using the Uniform Accounting Network are charged quarierly. The Cily will receive
an emai notification al the beginning of the month that a statement is available for review. Clients are to
access their billing statemant upon receipt through eServices, and payment is due by the dale identified on
the statement.

Delinquent Accounts

A failure to pay the Auditor of State in full within forty-five days of the paymen! due date, identified on the
monthly statement, shall constitute a delinquent account. Conltinued failure to make payment will rasult in
the delinguent account being certified lo the Ohio Attomey General's Office, Collection Enforcement, for
collaction under Ohio Revised Code 131.02(A). Alternatively, Ohio Revised Coda 117.13(D) authorizes
the Director of the Offica of Budget and Management or the county audilor, in order to satisly certified
balances owed to the office of the Auditor of State, to withhold from a public office with delinquent accounts
sny amounts that are availabla up to the amoun! owed by the public office from those funds lawfully payable
and due to the public office.

Audil clients experiencing difficulty meeting these requirements should contact the Auditor of State's
Finanoe Department to make amrangements to pay delinguent balances prior to certification. Outstanding
delinquent accounts may impact audit eligibility for reduced services, including agreed upon procedures
and basic audits.

REPORTING

Wo will issus a written report upon completing our audit of your financial statements. We will address our
rapoit to those charged with governance. Circumstances may arise in which our report may differ from is
expocted form and content based on the results of cur audit. Depending on the nature of thete
circumslances, it may be necessary for us to modily our opinion, add an emphasis-of-matler paragraph or
ather-matler paragraph to our auditor's report, or ¥ necessary, withdraw from the engagement.

Upon complating our audit, we will also issue a written report in accordance with Government Auditing

Standards on intemal control over financial reporting and our tests of its compliance with certain provisions
of laws, reguiations, contracts and grant agreements and other matlers.

ACCESS TO QUR REPORTS AND WORKING PAPERS

AU-C 905—Algr! That Restricts the Use of the Audilor's Whitten Communication requirés our reports o
disciose the following:
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independent Auditor's Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Required by Government Auditing Standands:

This report only describes the scope of our internal control and compliance testing and our testing
vesults and does not opine on the effectiveness of the City's intemnal controf or on compliance. This
report is an integral part of an audit performed under Government Auditing Standards in considering
the City's internal control and compiiance. Accordingly, this report is not suitable for any other purpose.

Independent Audilor's Report on Compiliance with Requiremonts Applicable to Eaclvthe Major Federa!
Program and on Intemal Conlrol Over Compliance Required by the Uniform Guidance:

This report only describes the scope of our intemal control compliance tests and the results of this
testing based on Uniform Guidance requirarents. Accordingly, this report is not suitable for any other
purpose.

AU-C 905 requires us lo include this restriclive language in ourt reports due to concems thal other readers
may not fully understand the purpose of the report, the nature of the procedures appiied in its preparation,
the basis or assumgptions used in Hs preparation, the extent to which the procedures performed are

known of understood, and the potantial for the report to be misunderstood, when taken out of the

contoxt for which it was intended.

However, undar Ravised Code § 117.26, an audit roport bacomes a public record under Ohlo Rev. Code §
149.43 when we fila copies of the report with tha public officers enumerated in the Revisad Code. When
we fila the reports, our working papers become availabie to the public, including federal agencies and the
U.S. Government Accountability Office, upon request, subject to information protectad for criminat
investigations, by attorney-cient privilege or by local, state or federal law. AU-C 905 does not affect public
access (o our reports or working papers.

Under genarally accepted auditing standards, we must retain working papers for five years after the reloase
date of our opinion. However, AOS policy requires we ratain working papers for seven years or longer, as
naeded.

PEER REVIEW REPORT

As requiced by Government Auditing Standards, we have made our mos! racent axtemal quality control
review report (Peer Raview) publicly available, at hiips://ohicauditor govipublications/Poar QOpinion. poi.
Audit organizations can receive a rating of pass. pass with deficiency(ies). or fail. The Auditor of Slats
received a peer review rating of pass.

21333908 _2



City of Richmond Heights
March 26, 2024
Page 11

KNOWLE ME D AGREEMENT

Please sign and retum this letier to indicate your acknowledgement of, and agreement with, the
anrangemaents for our audit of the financial statements including our respective responsibiities. If you have
any questions, please call Matthew Goldman al 216-787-3665.

Sincerely,

KEITH FABER
Auditor of State

AR Digitally signed by William
wiliamJ). oo

Date: 2024.03.26 14:33:34
Ward g
William Ward, CPA
Assistant Chief Auditor, Northaast Region

Aftachment

oc:  Kim Thomas, Mayor
Council

ACKNOWLEDGED AND AGREED TO BY DATE

TITLE
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City of Richmond Heights

March 26, 2024
Page 12
2 CFR Part 200 RE TING PACKAGE
2 CFR Part 200 | item Responsibility
Reference
Auditee Auditor
.508(b): .510(a) | Financial Statements v
.515(a) Report (opinion) on financial statements v
508{b): .510{b) | Schedule of Expendituras of Federal Awards v
515(a) Report  (in-relation-to” opinion) on Schedule of v
Expenditures of Fedoral Awards
515(b) Repost on Compliance and Internal Controls - Financial v
Statements
515(c) Report on Compliance and Internal Controls - (Major) v
Feadaral Awards
515(d) Schedule of Findings and Questioned Cosls! v
.508(c). Schedule of Prior Audit Findings* v
511(a).(b)
512(a). (b) Data Collaction Form? v
S11(c) Comrrective Action Plan® v
' Required in gl Cases.
2 You mey only submit the reporting package and Data Collecton Form elactroniceily. The reportng packepe will be
uploaded and submitted along with the Data Collection Form. The Federal Audi C will chstribuse the

required reporting packages 1o the Federsl agencies per Section __.512{g) of the Uniform Guidance, # the audt
requires distribution 1o 8 Federal-funding ppency. Complete the auddee cenfication

sudt

reporbng paciage and the Dats Cotlection Form
eartier of 30 days sfter receipt of our reports or nina months after the end of the audi period,

3 Required for any GAGAS level or UG findings.

21333908 2
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BSAMPLE
AMENDMENT ¥___ TO ENGAGEMENT LETTER

Date
Chief Financial Officer OR Chiaf Executive Officer (See AOSAM 30300.7)

Entity Name
County Name
Strael Address

Dear Letler Addreszee:

The engagement letter dated Engagement Letter Date between the Auditor of State and the Enlity Type is
hereby amended fo reflect the following:

Extimated
Description of / Causas for Amendmant Feoe Effect
1
2
3
4
Total this amendment $0.00
Previous fee estimaio
Revised foe estimate $0.00

Please sign the copy of this latter in the space provided and retum it to us. if you should have any questions,
pleasa call Nama of SAM at Office Phone Number.

Sincerely,

KEITH FABER
Auditor of State

Name of CA/ACA
Assistanl Chief Auditor, Reglon Nama Region

cc: Engagement Lelter oC’s

ACKNOWLEDGED AND AGREED TO BY DATE

TITLE

21333908 2



